Purakala

ISSN : 0971-2143
https://rockartweb.com/index.php/journal/index

Review and Acceptence Letter

-2022
ez 21-11 20

Ly : :
_ Corresponding Author: Sanjeev Kumar Choudhary

pes
pgper ID: PK_Submission_1241

paper Title: A STUDY ON SMALL SCALE INDUSTRIES AND ITS ROLE IN THE GROWTH OF
nDLAN ECONOMY

Congrarulations! On behalf Pf Editorial Team of the “Purakala”, I am pleased to inform you that your Paper has
teep accepted publication in Journal Purakala Current Issue as per the recommendations given by the peer
review group of experts. |

Please treat this Letter as an Official communication reference for all the publication related activities & quote

the Paper No. & Name for future correspondence.

We would like to further extend our congratulations to you that your paper is accepted for publication in
upcoming issue of Journal Purakala. Kindly email us-your final paper and scanned copy of copyright form.

The blind peer review process results are given below -

REVIEW 1 e

——— Overall evaluation -—- ——_—
Review Decision 1:Accepted e e ey o At
1. Originality: 70% | o
2.SCOPE: 75%

3. Results; Satisfactory

4. References are Cited Properly

R RCNRDR REVIEW 2 coeemmemmeeeemees

————- Overall evaluation
Review Decision 2: Accepted

L. Originality: 74%

2. SCOPE: 85%

3. Results: Satisfactory

4. References are Cited Properly

Fi ° . e P TR
82l Decision: Accepted
FOr any further query feel free to contact us.

Regards

e

imr'l Purakala

.

C} Scanned with OKEN Scanner

(¥ scanned with OKEN Scanner




purakala ISSN: 0971-2143

Vol 31 Issue 2, 2022 UGC CARE APPROVED JOURNAL
geceived: 10th April 2022 Revised: 28th April 2022 Accepted: 25th May 2022

A STUDY ON SMALLSCALE INDUSTRIESAND ITS ROLE IN THE
GROWTH OF INDIAN ECONOMY

Sanjeev Kumar Choudhnry
PhD Resenrch Scho lar, Dopartment of Commerce

Purnca Univorsity,Bihar-854301, [ndia

ABSTRACT

The challenges of economic and social growth in emerging nations can be effectively addressed through
industrialization. These nations' phenomenal economic growth and improvement in living standards have coincided
with the emergence of manufacturing,

The socioeconomic growth of the nation has received a remarkable contribution from the SME sector. Poor capital base,
techmological accessibility, credit policy, ir;consistent business services, high-quality human resources, low market

awareness, and insufficient infrastructure are the problems that hinder the growth of this industry. In the current context
of the globalization movement, the SME sectors are the economic development engine.

The purpose of this essay is to evaluate several concerns in light of the economic situation in India, For the industrial
expansion to be accelerated, entrepreneurship is essential. Small and medium-sized businesses are a powerful tool for
fostering entrepreneurship. The issues of poverty, insecurity, unemployment, and overpopulation in the modern world
can only be solved by this sector. This essay tried to emphasize the importance of SMEs in India's economic growth.
The contribution of SMEs to GDP growth is identified.

Keywords: Growth, Nation, Economic Development, Credit Policy.

1. INTRODUCTION ‘ | o
The idea of a global economy has shrunk the globe into a village. As a result, in the global village, competition is fierce

| assistance to small and medium-sized businesses, nations are
in every industry. By providing incentives and financia

lementi form strategies to maintain their economies (SMEs). The Indian government has been focusing on the
implementing refo

SMEs and their establishment in the nation, since they have benefited the nation's economic

potential for expansion of

made significant contributions to India's economic and social growth.

S SMEs before it was changed to small and medium businesses
ma ' were the term used for
ll-scale industries (SSIs) wer

. businesses (MSMBs) in various nations.It has been cited in
mall, and medivm
(SMEs). It is also known a8 micro, S

al mdustmhzed and developing countries, The SMEs have grown and had an
sever

, d innovation, S
impact on the Indian ecOllOmst market 0 S brand's glubuhzﬂtlﬂn Since SMEs accouut for 50 to 66 percent

and India
its independence, it has helped WIth 1'\\3{'?:1111’1S arlt)’ of nations. About 45% of the industrial output is attributed to
_, the Illﬂ_l

of firms worldwida, 1 '_.;___ are |
SMEs, “

€ [ 3 R Ll
AddlllOllﬂll}’ Bmﬂﬂm ‘Tfrr&ﬁﬁtﬂﬁ i?f:;? -Li:‘:;":i : '."'_L 11; __ .;::mw m the glﬂhﬁ, SMES cﬂllllnlle to ﬂxpﬂnd at rates
para j}ﬁf‘*ﬁ e global ¥

well as revenue, employment, and export. Since India gained

?% muauy‘ whla ‘ F’ L 1. ll
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' than thosc of major industri
(hat arc higher Jor industrics. Varied nations have different definitions of SMEs, Few nations have

lassified SMEs using benchmarks for employment, while some have done 5o using asscts,

' many have donc so using
ales, and very few have done so using sharcholder funds

, REVIEW OF LITERATURE

According to Gyampah and Boye (2001),

dcpcnding on the & ; bility. di
] - and its re ty, different
cavironmental variables apply to small ang 1c size of the company and its resource capability, differen

large companies,

Hunt, (2002).Lack of resou :
u rees would prevent Smig Irom joining export markets. R&D, automated procedures,

training and development, and market research for SMEs may be the areas of investment.

Policy changes, according toSnbrahmanyahala (2004)
y

' have created both possibilities for the globe and obstacles for
SMEs. Such policy papers must be centred on the adopt;

. VS difficulties in the development of SMEs and policy
concerns. His research indicates that the Indjaq government has made an attempt to create a SME sector in all of its

chosen policies. This can support the development of a diverse economy, job options, and career prospects.

According to Rathod (2007), SMEs made significant contributions to wealth, exports, and employment. He also noted

n his research that the development of SMEs strengthened industry and was a driving force behind industrialization.

In his explanation of the significance of SMEs and their contribution to the global economy, Rathod (2007)
emphasized both possibilities and difficulties related to the effects of globalization on Indian industry and SMEs.
According to Murthy (2010), the Indian government has made it possible for SMEs to play a significant role in the
growth of the Indian economy by establishing a framework for policy and a procurement strategy.

In his article titled "Micro, Small and Medium Enterprises (MSMES) in India: An Appraisal," Ghatak, Shambhu
(2010) noted that the position of Indian MSMEs is superior to that of its counterparts in Bangladesh and Pakistan.
While 46% of Bangladesh's SMEs have bank accounts, just roughly 36% of Pakistan's SMEs have. In contrast to them,
95% of SMEs in India have bank accounts, He said that the Indian government should g0 on with its plans to promote
these small-scale enterprises more quickly.

The influence of globalization on small-scale firms' export potential was examined bySubrahmanyaBala (201 1), who
came to the conclusion that while this impact was significant during the protection era, it continued to expand steadily
during the Jiberalization era.

According 1o Srinivas, K. T. (2013), the MSMEs have been referred to as the nation's growth engine in his study titled
“The role of micro, small, and medium companies in inclusive growth™. The national and state levels have seen
significant change recently in order to consolidate this industry. The main causes of the MSMES' subpar growth in India
e Weak infrastructure and a dearth of marketing connections. The state and the central governments' assistance is
insufficient for the development of . SMEs in India. As ¢ result, tho hi‘,""’mm““t and business community

Do e A - . il o '----.,-""."_'1 __‘,[-. S o ".r."';.'\..
. s et et aoa MSMES IN India,
should take certain steps to advance the growth of tcs M ‘-H‘--*—_ in Indi B

v b il

i A

3. RESEARCH OBJECTIVE _ i
& :F':" /9 S e ¥ PR —-ﬂr:":’"ﬂ_"". [ _:1:__:".,_' Ind a ; ' R
> To research the existmé.; ate and development of SM is in India o
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M

p  To rescarch the advantages and disndvantages of SMIE fram an Tudion viewpolnt.
+ RESEARCH METHODS

rhe study's foundation is secondary dnta that was gathered fiom n variol y of secondary sourced, including, publications,

qnnual reports, departments of SMEs, nnd oflor teports that have boon published, The information has been presented
as a table. and interpretations have been mpde in light of the study's nforementioned gonls

5. SME PARTICIPATION IN ECONOMIC DEVELOPMI

oN'T
The foundation of industrial

growth is small and medium-sized businossos, Small and medium-sized businesses have
always been a key part of the economic deve

placed emphasis on the nation's high
requirements, creation of jobs,

lopment model for both developed and developing nations. This model
contribution to domestic production, significant export earnings, low investment

and cffective contribution to foreign exchange carnings with few operations that were

import-intensive. Small-scale industrics (SSIs) have made a significant contribution to the nation's industrial growth. It
contributes 40% to industrial production. This i

industry dircetly accounts for 35% of the nation's total manufactured
exports. The only other industry that generates more employment overall is agriculture, which employs about 140 lakh
people. Overall, the small business sector has performed well and has helped the nation significantly diversify and

strengthen its industrial base. Small-scale businesses require less capital investment and are suitable for the resource-
constrained and densely populated Indian economy.

Additionally, it is extremely labor-intensive and has the potential to expand upon conventional knowledge and ability.

As a legacy of Gandhian philosophy, small scale industries have remained high on the agenda of all political parties, the
intelligentsia, and policy officials since independence.

6. STRENGTH AND WEAKNESSES OF SMEs
a) Strengths

» Flexibility, owner management, affordable labour, low overhead, and a favorable capital-output ratio have

been identified as the major strengths of small and medium-sized businesses,

>  Flexibility Small and medium-sized businesses may quickly adopt new innovations and techniques. The price
to modify the current system is likewise pretty low.

> Owner management is a potential in small and medium-sizod businesses, which guarantees rapid decision-
making. Speed is guaranteed, and red tape is minimized.

» The labour shortage and rising cost of wages in largo-umle Induutrk:a aro the prlmm'y causcs of this discase.

> Cheap labour and little overhead are q,; ,.H,I.;J me iy m businesses' s trengths,

» Good capital-to-output ratio Sma] : 'I::-'ﬁ"'b'ﬁ f” ed business ‘Wi qm”’f fﬁﬁ’f“d' ”1 % Small and medium-
sized businesses can maintain low M -fﬁ”ﬁ ﬂ ME'II iment pe WﬂT"hthm.Tﬂrm ‘,._m Dy prupurly utilizing their
resources. du LB

b) Weaknesses R e B ST

> Lack of quality concern is the Tig nd r:“ e {ﬂUﬁ TYJ  drawb Tl- ,w S mﬂ» T‘?t IHTT* I’ﬂu’i"‘ Tr ﬂd businesses p give the

whole quality programme (aad t . Pmd[ Y. H’“‘h"h‘ its sign ilicance ;;r  Jog wi\_ﬂ'h ﬂ“'J‘Tf‘h uauses a quality issue.

Amrdmg to study resu]tsl thc uT‘ﬁﬁﬂﬂin tl‘ifd! Hrllu I:F i SME ﬂ ilfql'ruﬂ li ITH TT? |u|uff 55 mdllCEd as a result
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v Small and medinm-sized businesses heavily vely on banking lunding, mnking, it difficelt to pget money from
other sources or build a strong brad fmagpe, They ek o professionn] imnge.
v Workers neglect their :Lp.ulnrlly nnd tlhciplmt. in reporl g, on (hime and poy prealer importance 1o lhur own

work. 1t is challonging 1o find, keep, and sl isly tralned omployees. According 10 study reports, many small

and medivm=sized businesses in ndia are liviling, ond some are even shutting,
»  Lack of quality and esealating competitivencess are (he key counen, Small and medium-gized busincsses must

use the best tactics o nddress new problem, Therofore, SMEs should act right now o spread awareness of
quality and encournge the use of continuous improvement methods

7. ANALYSIS OF SMEs' PERFORMANCE, IN INDIA

The growth rates of SMEs in the 1980s and 19908 were remarkably strong in terms of the number of units, the creation
of jobs. and exports. It was acknowledged that the riso of SMEs throughout tho 1990s had slowed down in terms of both

employment and cxports as well as units and cmployment, This was a sign of global market compctitivencss and had a
negative impact on the expansion of Indian SMLs.

The SMEs have consistently grown by 11% from 2010 to 2011. The best growth rate performance, which was attained

in 2011-2012, was 18.45 percent. During the years 2012-2013 and 2013-2014, the same was maintained with a minor
decline of between 14 and 12%.

During 2014~15, it was fully hiked to 17 pereent, However, the most current statistics for 2015 showed a remarkable
rise of 18.74 percent, as seen in figure 7.1,

Table 7.1 Categorics of Small and Medium Scale Enterpriscs-Indian perspective

“ Charscteristics Registered Sector | Unregistered sector | Economic Census-
20035
Size of the Sector (in 198.74 147.38 361.76

.oern 2.15(13.12%) w £ A0 (A 14° ; ‘
- Mw

Source: Annual Report MSME

"

Figure 7.1 Small and Medium Scale Enterprises Growlth Yenr wiso
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Figure 7-3Total Employment Generated by SME
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8. OFFICIAL GOVERNMENT POLICY ACTIONS
> The MSME Development Act of 2006, which eslablishes guidelines for MSME, is bein 2 ot bt aifiict.

> Reserving and releasing items for manufacturing in the MSME sectnr in order to achieve socioeconomic
development, technological advancement. und scale economies.

> National Manufacturing f-‘-“'ﬂ'll“’”““""“"‘Ea Program: This mhﬂw‘ alms to increase capacity via cight

components, including incubatlon. awareness of mte“umal Drﬁpnrty, Quality control, marketing support,
and ICT pmmutwn, It nlso aims 10 hﬂlp bunlnesm compete globally.

» Public procurement poljcy ﬂu-ough mlplemcntation of lechnology m tenders.
ublic p

1y wehsites, virlunl olusters, shnred daluhases and B
enablas mﬂbﬂﬂ'ﬁ'h“‘l nd B2B portals.
} - vemaﬂce! Whl‘:h e 1 b "!t- ‘.' - ‘2. -
aig fﬁw. L
Ko s ***T R Sppx TR T
ot EENTOANL: e "J

L- :|'ﬁ% “1:#-..?“'““'r :{ﬂ': “iff

'r'L.ll"_,'l ll-‘ '-'

design expertise,

i "l|‘- L g 2 & i 3
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Finally, it can be claimed that SMEs are crucial to the Indian economy since they significantly increase employment,

wdustrial production, and exports from India. But SMEs suffer a number of difficulties that limit their ability to

develop. Therefore, 1t 1s the government of India's absolyte obligation to develop sensible policies and put them mto

sction to address the issues facing SMEs, Statistics from this research and other publications imply that action should be

made proactively to protect SMEs from giant corporations and support their healthy growth. Additionally, the
government must provide up a variety of options for financing SMEs.

SMEs need to be expertly and technologically improved in order to support the global industrial behemoths. To

capitalize on their advantages going forward and assist the nation's effort to become an international player, a well-

designed package of support for SMEs is necessary. The government must begin putting the aforementioned plans into
practice in order to improve SMEs' export focus and production potential.
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ABSTRACT

‘ ion density 1 s 2 huge possibility for
«h 1.2 billien people, India has the second-highest population density in the world. There is a huge possi
- i ot recent Asia Pacific Human Development
husiness in India to support this enormous population. However, the mo

Report states that India 1 dealing with an extreme lack of venpne capital markets, an increase in young unemployment,
ct- -
i‘:;t::(‘::::;t;‘l‘:: economy's Small and Medium Enterprises (SME) sect.or has grom: to be cr:;yg l::];
and dynamic industry. Small and medium-sized enterprises (SMEs) not only play an m@ role m ——
; srtunities at comparatively lower capital costs than large industries, but also support.the md::smah?anm ?
" - . thereby reducing regional imbalances and ensuring a more equitable distribution of income
i inderdevelopel Small and medium-sized businesses (SMEs) are auxiliary units that support major
md wealth across (e SOUT . nificant positive impact on the socioeconomic progress of the nation.
TR h%s : SIg::llr'il:mtitiln to economic development and job creation in our nation, the Indian
we—— . sestors c:':t of efforts to advance the industry. This essay examines SME [eatures, their
government has lauﬂch-"dg::x :rld the barriers to their growth in emerging nations, with specific emphasis on India.
contributions to economic '

jeterm best course of action for enhancing the SME sector in developing nations like India, this paper
i order to p— . akers rand business OWNErs.

pevelopment, [ndustrialization, Policymakers, Unemployment.
ic Deve
Keywords: Economic

INTRODUCTION
The development of the
frequently referred 10 88 ©

- 1 S
national economic engine
{c than mult

depends heavily on the Small and Medium Sized Enterpriscs (SMEs). They are
m?omznd crcative job creutors, the foundation of large corporations, and the energy behind
flicient - highly developed industrial economies, small and medium-sized businesses (SME)
Ev‘::u e corporations do. Despite tho SMEs' significance for the expansion of the Indian

employ more peop ling and does nol recelve ACEATEES assialance from tho relovant govenment agencies,
economy, the sector 18 SESEE L ons, which is proving to bo a barricr

d el
and cOTP : | lﬁ' € SMEs' development. Government -

mes ;I i_l‘_ | '
has launched program _:.5 o 0

o= B L
- g L i}
I o VT :I.'h : ‘f .
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LITERATURE REVIEW

: Ibe 000) There are tiatee o
Jeanifer Hallberg (2000) v several initiatjves offered by governments in hoth industrialized and developing

pations {0 help small- and mCdllll‘Il-SiZCd bUSincsscﬂ (Squ) Dcspitc the fact that SMF mecthods have heen successful

- o small number of nations, the majors ; 5 R
d ; : Jorty 0fe111erg|"g nalions have discovered that their SME dc?clapmcnt mitatyv/es
have had an unsatisfactory influencg on firm performance

Kumar (2003) Accordi i
lndraﬁ " ( . : r Mg 0 him, oversens cooperation in India typically involves expensive technology
ors. It 1s crucial to realize |
m'ns ) f ize that MSME's cannot pay these expenscs on their own. However, if a group of MSMFE's
with comparable types ol work get together, the financial burden of international partnerships may be efficiently shared.

Srinivas, Y. (2005) MSMEs contribute significantly to economic growth that is both balanced and sustainable, create
jobs, foster the growth of entrepreneurial skills, ang increase export revenues. However,

" despite their significance to the
economy, the majority of SMEs are unable

_ to meet the challenges of globalization, mostly due to difficulty with
e ¢ Vital to think about stratcgies for easing the flow of credit to this sector as a result of the opening

up of the Indian economy. In terms of creating jobs, fostering entrepreneurship, contributing to export revenues, and

promoting balanced and sustainable growth, small and medium-sized businesses (SMEs) play a critical role in the
economy.

Mehul Kapadia (2013) An SME needs to invest in capital in any amount. One of the main causes of firms under- or

over-provisioning is seasonal peaks. This may subsequently cause a significant loss and wasted resources. Every
busimess goes through a transformation at some point. Updating your business IT procedures is a crucial part in the life
cycle of your firm, regardless of whether you manage a fully-fledged corporation, a medium-sized business venture, or
cven a smaller, relatively newer business. Some firms might need to go through many rounds of change. SMEs confront
a tremendous barrier in carrying out such reforms due to their limited resources and capital, whereas large firms have
the capability and resources to do so effortlessly.

The four stages of an enterprise's life cycle include startup, survival, growth, and sustenance, according to Singh and
Wasdani (2016). Businesses in the startup stage generally use finances from friends, family, and personal savings for
working capital. Additionally, for operating capital and collateral financing, they employ public sector banks
Businesses in the survival stage would be trying fo break even on their investments, thus they would look for both
informal and official sources to satisfy their unique needs. They utilise public banks for Operating capital and collateral
financing throughout the growth stage, and they use private bﬂ.nks o e o

According 1o RBI Expert Committec on MSMES (2019, glver e new conditions, it s essential that the gaal of this

Significant piece of legislation be shifted to emphasize market facilitation and Supporting MSMEs' ¢ase of

= doing
business As & modal argaol Jation, SIDBI should ideally act as a facilitator 1o provide platforms on which different
' tiplicr ; : .
Yenture capital funds may engag’ and, as  result, generalc & MUTIPIL eflect for lending Cquity assistance to MSMEs,
OBJECTIVE OF THE STUDY
*To comaprehend the idm.'-DfSMEs' -i | ioday P i i
" 5t ! .nmda y : . | SR >
To research the state of B d difficultics that SMEs cncounter
MIUr 1 ..lesarl 1} _ ;"";'rf:!'-'
tifying the y.:‘ G e U Wi
19
e ’fub-"—*?f,,'},,_*_. -, .Eﬂrf".*{"'t,:‘l'-&' s _-..+T__._-*. ; ."_:‘ .-1|_“?J-_:.‘._1:_] .!.#-_. “‘. : .1:' h— .;';‘.' '1';;..'1]'-‘-'-_.:' I:__:::::ir.“ R ‘4 ) =
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y on scco (o were gathered [rom several websites,
s investigal! is specifically based cntirely on secondary data. ‘These details wer gathered
“'ll imn ﬁtlg on P C l Cd bﬂ Qd nure

ournals, and ncwspaper storics. The rescarch is conceptunl and descriptive in character:

<(GNIFICANCE OF SMES N .
qmall and medium-sized businesses' (SME's) role in a country’s economic growth is widely recogfij7 : e
come WIIerS, SME's play a crucial role in creating jobs in developing nations since they: "mlllm IE.‘ | .. |

‘ - on methods relative to large firms, which increases employment and promotes more fair income fllstrl bution |
Encourage entrepreneurship, provide livelihood opportunities through straightforward, -\falue-addmg pr::l::ﬁ::
Jctivities in agriculturally based economies, and support the development of productive capacities and the establishm

of robust economic systems through connections between small and large businesses.

INDIAN ECONOMIC REACTION TO INDUSTRIALIZATION |

The environmental management of the nation has suffered as a result of industrialization; there have been several issues
with various types of pollutants in the air, water, and sound, as well as the release of hazardous gases like wirbon
dioxide. Population growth, with people moving from rural areas in search of work, fast Mdmm, business
employment, and a ris¢ in the number of cars due to extremely high economic growth were all conmdcf'ef to‘be the
main forces behind higher energy usage. The advent of machinery and technology as a result of il‘:ldl.tstnall?.ﬂtlm has
reduced the appeal of employees to that of 2 component in a machine. Machines are used in the production of goods and
services, and since the majority of the work is completed by means of them, workers are only required to opfrate the:n.
Due to the effects of sndustrialization in urban areas, rural areas' industries are continuing to decline, leaving wllagers
without jobs. Some of these villagers have only basic education, while others have no formal training at all, so in :?rdu-
1o maintain their standard of living, they may mOve to urban areas in search of employment. The advent of machinery
and technology as a result of industrialization has reduced tho :Plfml I:lf emp}oyzees t;:s tl\‘:mt of : -meozent in a machine.
Machines are used in the production of goods and services, and since the majority of the work is completed by means of

onty requiced 0 rate them. Due to the effects of industrialization in urban areas, rural areas’
them, workers are leaving villagers without jobs. Some of these villagers have only basic education,

e inuing to decliné, o
industries are continuing g at all, 50 in order to maintain their standard of living, they may move to urban

while others have no formal traini
areas in search of employment-
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54 of all industrial output in India. represents 16%
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R 1.471.912.94 crore, current

of bank loans. At IN
a1l cxports and 4

(jned asscts SMI:s have consistently grown al an averagc pace of ahove 10%.
I\ . s hi -

HALLENGES FOR SMEs IN INDIA r— i
sbsence of a Strong Branding Approach: Every other issuc preventing companics Irom

' ' _Branded Content at Times
caused by a lack of a strong branding strategy. According to Hemant Arora, Business Head-Bran

iti i brams.
Nework. branding requires top priofity since it provides recognition and takes up space in wnsmmf:' i .
Replicating Silicon Valley: According to a report, Silicon Valley trends that don't apply to Indian ¢ cumsian
adjustments and modifications will be necessary while introducmg new producis

msnire Indian entreprencurs. Many |
o o feastructure in terms of roads, mtermet, power. and telecom

1o Indian markets while keeping in mind the country’s in
penctration.

marketing SME products will contmue to

backing znd the lack of adequate marketing facilities. .
i forced by budget constraimts to promote their goods OF Services globally,

Not having access fo modern technologies Despite the fact that technology has ‘ .
proliferation of mobile devices and the internet, SMEs have consistently employed low levels of inmovation, which has

resulted in Jow profitability. They are now uncompetitive in the steadily growing business sector as a result of this.

Rural areas have not yet advanced, despite the fact that SMEs in big cities now seem to have a more positive attitude
toward adopting innovative ideas. This will remain difficult.

Without the necessary credit The biggest obstacle to the growth of SMEs in our country is a lack of adequate capital
rces. SMEs will likely have to deal with complicated bank securities, late payments, and high interest
The difficulty of obtaining a straightforward and advantageous

and credit resou
rates on SME lending in the upcoming year as well.
financing is a significant barrier to the growth of SME.

Restrictive regulatory procedures The regulatory processe
the future, including development licences, bankruptcy settlement, insurance, securities/centifications, and tax

s will continue to be the driving factors for certain SMEs in

Lack of Mentorship: One of the biggest problems facing Indian startups is a lack of appropnate guidance and
mentorship. ‘The majority of startups have excellent concepts and/or products but relatively little business, market, and
industry expertise ; e :é,!!.;: ucts 1o market, 1his 18 proot r' grﬂat idea works best when implemented right
away. The bj ggest risk that might bring a perhaps true idea to an eénd is & lack of adcquate mentorship or steering.

. | - """';;“Eli"'l"““i'"fl"f'i 5_. :"i':""'"'i. "o =+ L '-:.‘-:.:__*:"j;:._"_‘
OPPORTUNITIES FORSMESININDIA - Gl

. soa1e the same developments in the upcoming year, islati :
U—— }';jr’“ the same develop n" nis i h“u-ﬁ 1’! "Tﬂ?ﬁléw -,_ﬁOIH governmental legislation to technical

&
—
. |

development.
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ng the c-commerce trend. The
m the advantage they need.

nology arc currently all the
ue growth and operational

(Es may nowW ostablish their presence in the intemet world by tuening digital. influenci
SMES THE, . " - |
GME sector has long struggled with fierce compelition, but tuming digital can provide the

QMEs may henefit from these platforms as mobile phones, social networking, and cloud tcch

rape. Adding the social and cloud platforms will create a tonne of new nppurlunilies for reven

- nitiatives like
according to the favoured perspective of government programmes, SMLis must benefit from government initi

~Make in India." "Startup India." and "Skill India." These gnvcmmcnt-prcscntcd strategics a

to advance the existing SME status.
and Fintech companies,

re mecant to encourage an

entrepreneurial society

Due to the growing number of moneylenders SMEs will have access (o affordable and readily
etothe g g

available funding options. | |
When requesting SME credit from the typical loan expert, SMESs consistently have to worty about the gap in themr

rev streams. However, now that enhanced speed, clarity, and speedy SME loan facilities are likely to mcrease
cnuc -

i " 1 their firm.
significantly, they will be able to entirely focus on | | o
SME loans have always assisted the businesses 1n meeting all of their ad hoc financial demands without runnmg mnto

any 1SSues.

Startup is the newest term Ol gift day. Startups are growing more rapidly than ever. Marketers of all genders are

entering it. Even women are arriving with additional considerations and taking the risk to uphold their integrity. Indian

startups work to create a start-up environment throu gh important education, talent, innovation, and incubators with

connections to investment firms. The government is now assisting startups as well.

(ndia is ranked third globally in terms of the startup ecosystem. Within the year 2015, there has been an increase of
o4. An entreprencur's startup presents an opportunity to mentor and uplift others while some people decide
ough marketers face challenging circumstances, they are also being addressed at the same

build up and redirect their power in order to plan, assist, and carry out their wishes

more than 65
how and what to do. Alth

time. They are dedicated enough to
economic growth.

and contribute to the _ |
ential to the whole production autput of several Indian items, such as the Aurangabad auto

SMEs clusters are €5 | '
However, the bulk of Indian clusters, particularly in the handicrafts industry, are relatively tiny,

loying little more than 100 people, and are 50 specialised that no other location in the world can match their
emp ﬂ?ﬂﬂg il quality. vet only a small number of clusters are internationally competitive.
expertisc an

component cluster-
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e It is important to advance and broaden the entreprencurial education programmes run by the federal
government, state governments, and other government and non-authorities organisations..

e In order to draw educated jobless people and technically qualified people closer to these programmes, the
proper incentives must be given to them.

e Periodically. short-term refresher publications should be created for advance-trained marketers to use in order
to address the specific issues they encountered after entering the market.
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